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Independent Auditor’s Report

Honorable Mayor and Members of the Board of Aldermen
City of Brandon, Mississippi

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Brandon, Mississippi, as of and for '
the year ended September 30, 2021, and the related notes to the financial statements, which collectively comprise
the City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

\CPA

®
The CPA. Never Underestimate The Vatue.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City of Brandon, Mississippi, as of September 30, 2021, and the respective
changes in financial position, and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Regquired Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, budgetary comparison information, and the Schedule of the City’s Proportionate Share of the Net
Pension Liability and the Schedule of City’s Contributions on pages 3—12 and 44-50 be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Brandon, Mississippi’s basic financial statements. The Schedule of Surety Bonds for Municipal Officials
and other comparison schedules are presented for purposes of additional analysis and are not a required part of the
basic financial statements.

The comparison schedules are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the comparison schedules are fairly stated, in all material respects, in relation to the basic financial

statements as a whole.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 29, 2022, on our
consideration of the City of Brandon, Mississippi’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the City of Brandon,
Mississippi’s internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the City of Brandon, Mississippi’s
internal control over financial reporting and compliance.

Brandon, Mississippi
April 29, 2022



CITY OF BRANDON
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED September 30, 2021

The Discussion and Analysis of the City of Brandon financial performance provides an overall review
of the City’s financial activities for the year ended September 30, 2021. The intent of this discussion
and analysis is to look at the City’s financial performance as a whole. Please read it in conjunction with
the City of Brandon’s financial statements, which follow this section.

FINANCIAL HIGHLIGHTS
Key financial highlights for 2021 were as follows:

Total net position for 2021 increased $2,781,239 or 5.9% from 2020. Total net position for
2020 increased $7,726,895 or 19.5% from fiscal year 2019. The increase in 2021 resulted
primarily from the increase in governmental activities cash and other assets and business-type
activities increase in capital assets.

General revenues accounted for $22,545,139 and $17,803,725 in revenue, or 75% and 74% of
all revenues for fiscal years 2021 and 2020 respectively. Program specific revenues in the form
of charges for services and grants and contributions accounted for $7,385,584 or 25% for 2021
and $6,254,363 or 26% of total revenues for 2020.

In the business-type activity of sanitation, sanitation expenses were $1,345,427 while charges
for sanitation services were $1,419,987. Water and sewer charges for services were $10,126,875
with expenses of $10,339,370. Investment income was $54,676 for 2021. The City received
$7,500 in capital grants and contributions.

Long-term debt decreased by $1,228,271 for fiscal year 2021 and increased by $376,854 for
fiscal year 2020. The decrease in 2021 was due to decrease in governmental activities long-
term debt and in 2020 due to issuance of new general obligation bonds. Additionally, the
liability for compensated absences decreased by $39,863 in 2021 and increased by $46,039 in
2020. The net pension liability was $16,194,334 and $17,273,891 for 2021 and 2020

respectively.

Overall, the book value of capital assets increased $4,215,419 in 2021 and increased by
$3,741,155 for 2020. The changes were due to new construction in progress in 2021 and 2020.



OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the City’s basic financial
statements. The City’s basic financial statements comprise three components: 1) government-wide
financial statements, 2) fund financial statements, 3) notes to the financial statements, and 4) required
supplementary information.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of the City’s finances, in a manner similar to a private-sector
business. These statements are prepared using the accrual basis of accounting and include all assets and

liabilities.

The statement of net position presents information on all the City’s assets and liabilities, with the
difference between the two reported as net position. Over time, increases or decreases in net position
may serve as a useful indicator of whether the financial position of the City is improving or
deteriorating.

The statement of activities presents information showing how the City’s net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal

years.

The government-wide financial statements outline functions of the City that are principally supported
by property taxes and intergovernmental revenues (governmental activities) and water, sewer, and
sanitation charges (proprietary activities). The governmental activities of the City include general
government, public safety, public works, and interest on long-term debt.

The government-wide financial statements are included in this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The City uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the
funds of the City can be divided into two categories: governmental and proprietary funds.

Governmental funds. Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on current spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluative the City
current financing requirements. Government funds are reported using modified accrual
accounting. This method of accounting measures cash and other assets that can be easily
converted to cash. The Governmental Funds Statements provide a detailed short-term view of

the City’s operations.



Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental funds
with similar information presented for governmental activities in the government-wide financial
statements. By doing so, readers may better understand the long-term impact of the City’s
current financing decisions. Both the governmental fund balance sheet and the governmental
fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation
to facilitate this comparison between governmental funds and governmental activities. The
reconciliations are presented elsewhere in the auditor’s report.

The basic governmental fund financial statements can be found in this report.

Proprietary funds. The City of Brandon maintains one type of proprietary fund, the enterprise
fund. The Enterprise fund is used to report the same functions presented as business-type
activities in the government-wide financial statements. The City uses the enterprise fund to
account for its Water and Sewer operations as well as sanitation.

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail.

The basic proprietary fund financial statements can be found in this report.

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to
the financial statements can be found in this report.

Required supplementary information. In addition to the basic financial statements and
accompanying notes, this report also presents certain required supplementary information concerning
the City’s budget process.

The City adopts an annual operating budget for all governmental funds and proprietary funds.
Budgetary comparison statements have been provided for the General Fund and the Enterprise Fund.
This required supplementary information is included elsewhere in this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The Statement of Net position and the Statement of Activities report information about the City as a
whole and about its activities and may serve over time as a useful indicator of the City’s financial
position. These statements include all of the City’s assets and liabilities resulting from the use of the
accrual basis of accounting and economic resources focus of measurement.

Net position. The City’s combined net position, on the accrual basis of accounting and economic
resources measurement focus, increased from $47,409,682 to $50,190,923 between fiscal years 2020

and 2021. This increase is the result of the change in net position from operations of $2,781,241.

Table 1 reflects condensed information on the City’s net position.
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Cash and other assets $| 20413514 17.335.796| | 6,694,996, | 7.964.827 27,108,510/ ”_ﬂ ‘1_&62[_ 1.15%
Capital assets, net 73.886.281| | 73,154,696| |28.570.3 13| | 25.086.479| | 102.456,594| | 98241,175) 4.29%
Total Assets 94.299.795 Ii 90,490.492| 135,265,309| | 33,051,306 | 129.565,104| | 123541798 | 4.88%
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|Deferred Outflows of Resources: [l ! ) N |
Deferred outflows related to bond refund ~ 1.202,491 409,651 | | 1202491 | 409.651| | 193.54%
Deferred outflows related to pensions 2,422,091 2.153.382| | 440,765 311474 | 2.862.856! | 2,464,856 16.15%
' Total Deferred Outflows of Resources  3.624.582 2.563.033| | 440,765 311474 | 4065347 2,874,507, | 4143%
Liabilities: . I 0 1 I I L |
Current and other habllltlcs 2,832,712| 4262.184| | 2.549.976] | 3.954,588 | 5.382.688 | 8,216,772 -34.49%
Long-term liabilities 56,340,453 59.791.827| |12.006.880! | 9.522.350 68.347.333| | 69.314.177 -1.39%
Total Liabilities - 59,173,165 64,054,011 14.556.856| | 13,476,938 | 73.730021] | 77.530949 -4.90%
Deferred Inflows of Resources: S 1 P
Deferred inflows related to pensions | 7,318,934 7,258 1,331,877 -7,258 8,650,811 O|_ 100.00%
Deweloper construction advances 31,509 31,509 31.509 31,509 | 0.00%]
'Deferred inflows - unearned revenues | 1,027,187 1,444,166 | 1,027,187 1,444,166 -28.87%
Total Deferred Inflows of Resources _ 8.377.630 1,482,933 | 1,331,877 -7.258 9,709,507 1.475.675| | 557.97%
Net Position | 0 | B
|Net investment in capital assets 29.629,093 27.171.917| 120.208.205] | 19,001,556| | 49.837.298 46,173,473 7.93%
|Restricted . 13,976,910 11,763,727 460.408 2,638.993| | 14437318 14,402.720 0.24%
|Unrestricted -13.232.421 -11.419.060 -851.272| | -1.747.449| | -14,083,693| | -13.166.509 6.97%
Total Net Position $| 30373.582 27,516,584 [19.817.341| | 19.893.100 50,190,923 47.409.684 5.87%
The City's total assets increased $6.023,306 during 2021 with governmental activities showing an increase of $3.3 809,303 and busmcw -type |
activities showing an increase of $2.214,003. The increase was primarily due to an increase in cash and other assets in governmental activities |
| and capital assets, net in business-type activities. Deferred outflows related to bond refunding increased $792.840 and deferred outflows | |
|_Lc]_qt9d to pensions increased $398,000. o | o [ |
I I '
| The City’s total liabilities decreased $3.800.928. due mainly to the decrease in capital lease obligations in business-type activities in 2021,
Deferred inflows for developer construction advances was unchanged, deferred inflows related to pension increascd§§l_(_)_50.8 11, and unearned
revenues decreased $416.979 in 2021, l | _— |
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The City's net posmon increased $2, 781 239 due mamly to net increase m cash and other assets (restrlcted cash) and capltal assels, net. |
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|Revenues: 8 | [ | [ | | i 1 |
'Program revenues: | | | 1 | R ] B
{Charges for services |$ 6. 4“8_82_8[__2.389 812 | 11,546.862| | 11,115,772] | 17,975,690, | 13,705,584 31.16%
|Operating grants | | 59,674| | 97. 873 | 7.500| | | 67,174 97.873| | -31.37 37%
|Capital grants | 897.082 | 3.566.678 | | 1 897.082| | 3.566.678| | -74.85%|
|General revenues: ) 1 ' ! [ '
|Sales and use taxes 8,853.705| 7.529.1391 | | 8.853.705| 7,529,139 17.59%_[
\Property taxes 8,159,389 T 55, :‘E_ | 8,159,389! 7,575,593 7.71%)
|Other 5,532,045 2,698,993 | 54,676 103,271 5,586,721 2,802,264 99.36%|
| Total Revenues 29,930,723 24,058,088 = 11,609,038 11,219,043 41,539,761 35,277,131 17.75%;|
{Program Expenses: g B ) E ] R
'General government | | 2,860,111 2.027.327] | n | 2,860,111 | 2,027.327| | 41.08%
Public safety T 1315279 | 7,171,548 — | 11,315.279] | 7.171,548| | 57.78%
|Public services | 3.485.811 2,570,406 3.485.811 2,570,406| | 35.61%
‘Culture and recreation 7,860,867 4.685.903 7.860.867 4,685.903| | 67. 76%
Water and sewer 0,339,370 8,399.046 10,339.370 8.399.046| | 23.10%|
Sanitation 1.345.427 1,307,301 1,345,427 1.307.301 2.92%
Interest and fiscal charg 1,551,655 1.388,704 1,551,655 1,388,704 11.73%
Total Expenses 27,073,723 17,843,888 11,684,797 9,706,347 38,758,520 27,550,235 40.68%
Change in Net Posit|$ 2,857,000 6,214.200! (75,759) 1,512,696 2,781,241 7,726,896 -64.01%
| |
Net Position, beginning| 27.516,582| 21,302,382} | 19.893.100| | 18,380,404 47,409,682 | 39.682,786| 19.47%
| |
Net Position, ending |$| 30,373,582 27.516.582] | 19.817.341| | 19,893,100 50,190,923 | | 47,409,682 5.87%
! 1 |




Governmental Activities. Revenues for the City’s governmental activities for the year ended
September 30, 2021 were $29,930,723 compared to $24,058,088 in 2020. Program revenues increased
18% primarily as a result of a increase in charges for services in culture and recreation programs.
General revenues are, for the most part, comprised of sales and use taxes and property taxes (75%).

The cost of providing all governmental activities for 2021 was $27,073,723 and for 2020 was
$17,843,888, an increase of $9,229,835 for 2021 and a decrease of $3,735,627 for 2020. Of this
amount, general government expenses increased $832,784 in 2021 and increased $31,223 in 2020;
public safety expenses increased $4,143,731 for 2021 and increased $446,473 for 2020; public services
expenses increased $915,405 in 2021 and increased $53,761 in 2020; culture and recreation expenses
increased $3,174,964 in 2021 and decreased $4,219,436 in 2020; and interest on long-term debt
expenses increased $162,951 in 2021 and decreased $25,922 in 2020.

The City’s largest programs are public safety, culture and recreation, public services, and general
government. Expenses exceeding revenues are offset by general revenues generated by taxes,
investment income and other general revenues.

Business-type Activities. Revenues for business-type activities are primarily comprised of charges for
services (99%). Charges for services for the City’s business-type activities were $11,546,862 for 2021
and $11,115,772 for 2020, an increase of $431,090 in 2021 and an increase of $382,072 for 2020.
Revenue from capital grants was $7,500 in 2021 compared to $0 for 2020.

The costs of these business-type activities were $11,684,797 and $9,706,347 for 2021 and 2020
respectively, an increase of $1,978,450 in 2021 due to increases in water and sewer costs and sanitation
costs; and a decrease of $28,382 in 2020 due to decreases in water and sewer costs.

FINANCIAL ANALYSIS OF THE CITY’S FUNDS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental funds. The focus of the City’s governmental funds is to provide information on current
inflows, outflows and balances of spendable resources. Such information is useful in assessing the
city’s financing requirements. In particular, unassigned fund balance may serve as a useful measure of
the City’s net resources available for spending at the end of the fiscal year.

The financial performance of the City as a whole is reflected in its governmental funds. As the City
completed the year, its governmental funds reported a combined fund balance of $18,779,107, an
increase of $4,859.433. The fund balance consists of $12,878,277 or 68.58% which is restricted for
specific purposes which are externally imposed, $313,920 or 1.67% is committed for specific purposes
internally imposed by the City; $5,075 or 0.03% is assigned for specific purposes that can be expressed
by the Board of Alderman or by an official to which the Board delegates. At the end of the year, the
amount of fund balance unassigned, which is available for spending for any purpose, is $5,581,835 or

29.72%.



BUDGETARY HIGHLIGHTS

The City’s budget is prepared according to Mississippi law and is based on accounting for certain
transactions on a basis of cash receipts, disbursements, and encumbrances. The most significant
budgeted fund is the General Fund.

Over the course of the year, the City revised the annual operating budget. Schedules showing the
original and final budget amounts compared to the City’s actual financial activity for the General Fund
and Enterprise Fund are provided in this report as required supplementary information.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital assets. As of September 30, 2021, the City’s total capital assets were $165,475,724 including
land, city buildings, infrastructure, vehicles and furniture and equipment. This amount represents an
increase of $8,182,842 for 2020 to 2021. The accumulated depreciation as of September 30, 2021 was
$63,019,130 and total depreciation expense for the year was $5,218,413.



Table 3

Capital Assets at Septem

ber 30, 2021

~ (Net of Depreciation)

| - .

|

| Percent K

| |

| ) Govemmer:la_l‘Actlv es Busines s-lype Activities Total |Change

N ) 2021 2020 2021 2020 2021 200 | j

. U [ |

Land $ 3,192,590 30736071 1 130377 130377 3322,97 5203984 3.71%
Construction in Progress 2,544,147 4,651,733 . 1,970,923 7,983,485 4,515,070 12,635,&] 8 -64.27%
Buildings 32933470 34006381 | 650,429 671,670 33,583,899 34698051 3.21%
Improvements other than bldg 32,507,549 28,463,289 25.117.952) 15,483,970 57,625,501 | 43947259 31.12%
Machinery equipment.yehicles 2,708,525 2,939,686 700,632 | 816,977 3,409,157 3,7_56,663 -9.25%
Total $ 73.886,281 73,154,696 28,570,313 25,086,479 102,456,594 98,241,175 4.29%

!

I

Additional information on the City's ‘capilal assets can fge_f-dlund in the notes to the ﬁ_ﬁﬂ;ial statements included in this report,
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Debt Administration., At September 30. 2021, the City had $52.641.297 in gencral obligation bonds and other long-term debt outstanding

|as shown in the following table,

Table4 |

i

|

—

—

| ___Outstanding Notes and Long Term Obligalio|_n_s_ _at_S_eptcm__b:é r30,2021 |

|Percent

I | |Governmental Activities _:Business-tvpe Activities | Total

L 1 2021 | 2020 | 2021 | 2020 [ 2021 2020  |Change

| | | |

‘General obligation bonds [$ 23,588,000/ 24760000/ | | 23,588.000| 24,760,000, -4.73%

|Special obligation bonds 18,670,000 19,055,000/ | | 18,670,000/ 19,055,000/ -2.02%

Revenue bonds | | 1675000 1.785000  1.675,000{  1,785,000] -6.16%

|Other long-term liabilities 0l 400,000 R | 0/ 400,000 -100.00%

| Capital loans i i 8247,109| 5974923 8247109  5974.923| 38.03%

| Compensated absences B 358,087  405.141| 99199  92,008! 457286|  497,149| -8.02%
Capital leases 3,902 31,216 0 1,406,143 3902 1.437,359] -99.73%

| Total $ 42,619.989] 44,651.357) 10,021,308 9.258,074| 52,641,297| 53.909431 -2.35%

|

i | i | .

!-Additiona.l information on the City's long-term debt can be found in the notes to th_e_ financial statements included in this report. )
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CURRENT ISSUES

Bond Refunding Issue

The City is in process of finalizing a Refunding Bond Issue in the principal amount of and not to exceed
$4,950,000 for the purpose of advance refunding a portion of the $6,000,000 MS Development Bank Special
Obligation Bonds, Series 2018.

Agreement between the City and The Department of the Army

A Project Partnership Agreement was entered into with the Department of the Army Corps of Engineers for a
Section 592 Project for assistance with City of Brandon Water System Improvements to include construction of a
water well and tank. Federal Funds available under this agreement is $3,400,000 and will include a local match
of 25% or $1,333,333.

Downtown Revitalization Continues

A bid was awarded in the amount of $613,810 for improvements to Dining Street, Poindexter Street and overlay
of the Frontiers parking lot. The improvements include overlay, curb, gutter, and street extension. This will allow
more parking for the increasing downtown establishments.

Tax Increment Financing Bond Issue

This Tax Increment Financing Plan for Orleans Way, City of Brandon, Mississippi will be an undertaking of the
City of Brandon authorized pursuant to Sections 21-45-1, et. Seq., MS Code 1972 as amended. The Developer
proposes to develop 112-acre, mixed use development in the city including a grocery store, hotel, car dealership,
senior living, office space, retail, restaurants and on-site infrastructure necessary to support the development with
construction of a road extending Orleans Way. This project is anticipated to be after fiscal year 2022.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, creditors, and investors with a
general overview of the City of Brandon’s finances and to show the City’s accountability for the money
it receives. If you have any questions about this report or need additional financial information, contact

Angela Bean, City Clerk at (601) 825-5021.
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CITY OF BRANDON

STATEMENT OF NET POSITION

September 30, 2021
Primary Government
Governmental Business-Type
Activities Activities Totals
ASSETS
Cash and cash equivalents $ 4,219,588 1,069,163 5,288,751
Receivables:
Accounts receivable, net of allowance
for uncollectible accounts - 1,492,810 1,492,810
Ad valorem 312,348 - 312,348
Current sales tax 1,468,012 - 1,468,012
Franchise tax 224,722 - 224,722
Other receivables 165,427 = 165,427
Due from other governments - 2,655,537 2,655,537
Inventory - 192,786 192,786
Internal balances 14,998 (14,998) -
Restricted cash and cash equivalents 14,008,419 1,299,698 15,308,117
Capital assets, net 73,886,281 28,570,313 102,456,594
Total assets 94,299,795 35,265,309 129,565,104
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to bond refunding 1,202,491 - 1,202,491
Deferred outflows related to pensions 2,422,091 440,765 2,862,856
Total deferred inflows of resources $ 3,624,582 § 440,765 $ 4,065,347

See accompanying notes to financial statements.
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CITY OF BRANDON
STATEMENT OF NET POSITION

September 30, 2021
Primary Government
Governmental Business-Type
Activities Activities Totals
LIABILITIES
Accounts payable $ 538976 $ 1,191,053 § 1,730,029
Accrued payroll liabilities 68,245 11,930 80,175
Deposits payable - 839,290 839,290
Liabilities payable from restricted assets:
Accrued interest payable 249,611 - 249,611
Long-term liabilities, due within one year:
Capital improvement loan - 392,703 392,703
Obligation under capital lease 3,902 - 3,902
Bonds payable 1,971,978 115,000 2,086,978
Due in more than one year:
Capital improvement loan - 7,854,405 7,854,405
Bonds payable 42,281,308 1,560,000 43,841,308
Compensated absences 358,087 99,199 457,286
Net pension liability 13,701,058 2,493,276 16,194,334
Total liabilities 59,173,165 14,556,856 73,730,021
DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions 7,318,934 1,331,877 8,650,811
Developer construction advances 31,509 - 31,509
Deferred inflows - unearned revenues 1,027,187 - 1,027,187
Total deferred inflows of resources 8,377,630 1,331,877 9,709,507
NET POSITION
Net investment in capital assets 29,629,093 20,208,205 49,837,298
Restricted
Debt service 3,442,059 - 3,442,059
Capital activities 3,665,429 460,408 4,125,837
Other 6,869,422 - 6,869,422
Unrestricted (13,232,421) (851,272) (14,083,693)
Total net position $ 30,373,582 $ 19,817,341 § 50,190,923

See accompanying notes to financial statements.
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CITY OF BRANDON

BALANCE SHEET
GOVERNMENTAL FUNDS
September 30, 2021
Debt Capital Other Total
General Service Projects Amphitheater Nonmajor Governmental
Fund Fund Fund Fund Funds Funds
ASSETS
Cash and cash equivalents $ 4,530,271 § 2,376,468 § 3665429 $ 1,449,965 $ 1,879,602 § 13,901,735
Receivables
Ad valorem and road taxes 199,637 112,711 - - - 312,348
Current sales tax 1,468,012 . - - - 1,468,012
Franchise tax 224,722 - - - - 224,722
Other receivables 5,512 - - 159,915 - 165,427
Restricted cash 4,326,273 B - - - 4,326,273
Internal Balances - due from other funds 87,453 - - - - 87,453
Total Assets 10,841,880 2,489,179 3,665429 1,609,880 1,879,602 20,485,970
LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable 471,913 - - 61,062 - 538,975
Accrued wages payable 64,409 - - 3,836 - 68,245
Internal Balances - due to other funds 72,455 - - - - 72,455
Unearned revenues - - - 1,027,187 - 1,027,187
Total Liabilities 614,777 - - 1,092,085 - 1,706,862
Fund Balance
Restricted 4,326,273 2,489,179 3,665,429 517,795 1,879,602 12,878,278
Committed 313,920 - - - - 313,920
Assigned 5,075 - - - - 5,075
Unassigned 5,581,835 - - - - 5,581,835
Total Fund Balances 10,227,103 2,489,179 3.665.429 517,795 1,879,602 18,779,108

Total Liabilities and Fund Balances $ 10,841,880 $ 2,489,179 § 3,665429 § 1,609,880 $ 1,879,602 $  20.485.970

See accompanying notes to financial statements.
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CITY OF BRANDON
RECONCILIATION OF THE BALANCE SHEET TO THE STATEMENT OF NET POSITION
GOVERNMENTAL FUNDS
September 30, 2021

Total fund balances - governmental funds $ 18,779,108

Total net position reported for governmental activities in the statement of
net position is different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the governmental funds:

Governmental capital assets 108,932,300
Less accumulated depreciation (35,046,019) 73,886,281

Certain items are not available to pay for current period expenditures
and, therefore, are either deferred or not applicable to funds.

Deferred outflows and inflows related to pensions (4,896,843)
Deferred outflows related to bond refunding 1,202,491

Certain items are not due and payable in the current period and,
therefore, are either deferred or not reported in the governmental funds.

Interest payable (249,611)
Deferred inflows for developer construction advances (31,509)

Long-term liabilities (including currents portion due) are not due and
payable in the current period and accordingly are not reported

in the governmental funds. (58,316,335)

Net position of governmental activities $ 30,373,582

See accompanying notes to financial statements.
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Revenues
Property tax 3
Sales tax
Sales tax - restaurants & hotels
Franchise tax
Licenses and permits
State shared revenues
County shared revenues
Charges for services
Fines and forfeitures
Other revenues
Total Revenues

Expenditures
Current (operating)
General government
Public safety
Public services
Culture and recreation
Capital outlay
Debt service
Principal
Interest and fiscal charges
Total Expenditures
Excess of revenues over (under) expenditures
Other financing sources and uses, including transfers
Proceeds from debt issuvance
Payments to bond escrow agent
Proceeds from sale of assets

Transfers in (out)
Total other financing sources and (uses)

Net change in fund balances

Fund Balances, September 30, 2020
Fund Balances, September 30, 2021 $

CITY OF BRANDON
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
For the year ended September 30, 2021

Debt Capital Other Total
General Service Projects Amphitheater Nonmajor Govemnmental

Fund Fund Fund Fund Funds Funds
5,08458 $ 3,314,008 § - 3 -5 $ 8,398,594
7,181,898 - - - - 7,181,898
1,450,300 E - - - 1,450,300
903,841 - - - - 903,841
259,611 - E - - 259,611
419,565 - 2,985,667 - 692,478 4,097,710
967,352 = - - - 967,352
419,397 . - 3,674,956 - 4,094,353
283,183 - - - 1,791,681 2,074,864
299,496 35,756 11,161 72,220 26,543 445,176
17,269,229 3,349,764 2,996,828 3,747,176 2,510,702 29,873,699
1,937,500 - - - - 1,937,500
6,471,370 - - - 442,870 6,914,240
1,914,553 - - - - 1,914,553
1,744,811 - - 3,338,052 - 5,082,863
1,836,743 - 2,635,669 19,625 295,612 4,787,649
449,126 1,837,000 - - 750,000 3,036,126
32,031 1,708,443 - - 23,561 1,764,035
14,386,134 3,545.443 2,635,669 3,357,677 1,512,043 25,436,966
2,883,095 (195,679) 361,159 389,499 998,659 4,436,733
- 5,255,000 - - - 5,255,000
- (4,871,889) - - - (4,871,889)
27,840 - - - 11,750 39,590
(860,192) 259,202 - 600,990 - -
(832,352) 642,313 - 600,990 11,750 422,701
2,050,743 446,634 361,159 990,489 1,010,409 4,859,434
8,176,360 2,042,545 3,304,270 (472,694) 869,193 13,919,674
10,227,103 $ 2,489,179 §$ 3665429 3% 517,795 $ 1,879602 $ 18,779,108

See accompanying notes to financial statements.
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CITY OF BRANDON

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES

GOVERNMENTAL FUNDS
For the year ended September 30, 2021

Net change in fund balances - governmental funds

Amounts reported for governmental activities in Statement of
Activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of capital assets
is depreciated over their estimated useful lives. In the current
period, these amounts are:

Capital outlay $
Depreciation expense

4,327,682
(3,596,097)

Some revenues and expenses reported in the statement of activities are
not available for spending or do not require the use of current
resources, and, therefore are not reported as revenues or
expenditures in the governmental funds.

Change in compensated absences
Pension expense for the current period
Interest expense

Change in Prepaid expenses

Other revenues (expenses)

Payments made to bond escrow agents consume current financial resources in
governmental funds, but the payments made to bond escrow agents
are used to redeem bonds in the govermentwide financial statements and
has no effect on the statement of activities

The issuance of long-term debt (e.g., bonds, leases) provides
current financial resources to governmental funds, while the
repayment of the principal of long-term debt consumes the
current financial resources of governmental funds. Neither
transaction, however, has any effect on net position. Also,
governmental funds report the effect of premiums, discounts,
and similar items when debt is first issued, whereas these
amounts are deferred and amortized in the statement of activities.

Debt issuance proceeds
Retirement of debt

(5,255,000)
7,097,314

$ 4,859,434

731,585

47,054
(5,633,905)
212,380
136,700
9,878

651,560

1,842,314

Change in net position - governmental funds

See accompanying notes to financial statements.
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CITY OF BRANDON
STATEMENT OF NET POSITION
PROPRIETARY FUNDS

ASSETS
Current assets
Cash and cash equivalents
Receivables
Accounts receivable, net of allowance
for uncollectible accounts
Due from other governments
Inventory
Total current assets
Noncurrent assets
Restricted cash
Capital assets, net
Total noncurrent assets

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflow related to pensions

Total deferred outflows of resources

LIABILITIES
Current liabilities
Accounts payable
Accrued payroll liabilities
Internal Balances - due to other funds
Meter deposits payable
Current portion of capital improvement loan
Current portion of revenue bonds
Total current liabilities
Noncurrent liabilities
Compensated absences
Net pension liability
Capital improvement loan
Revenue bonds
Total noncurrent liabilities

Total liabilitics

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions

Total deferred inflows of resources

NET POSITION
Net investmient in capital assets
Restricted
Unrestricted
Total net position

September 30, 2021

Business-Type Activities

Enterprise Funds
Water & Sewer Sanitation
Fund Fund Totals
893,670 $ 175,493 $§ 1,069,163
1,249,251 243,559 1,492,810
2,655,537 - 2,655,537
192,786 - 192,786
4,991,244 419,052 5,410,296
1,299,698 - 1,299,698
28,563,631 6,682 28,570,313
29,863,329 6,682 29,870,011
34,854,573 425,734 35,280,307
426,785 13,980 440,765
426,785 13,980 440,765
1,187,728 3,325 1,191,053
11,400 530 11,930
14,998 - 14,998
839,290 - 839,290
392,703 - 392,703
115,000 - 115,000
2,561,119 3,855 2,564,974
95,774 3,425 99,199
2,414,199 79,077 2,493,276
7,854,405 - 7,854,405
1,560,000 - 1,560,000
11,924,378 82,502 12,006,880
14,485,497 86,357 14,571,854
1,289,635 42,242 1,331,877
1,289,635 42,242 1,331,877
20,201,523 6,682 20,208,205
460,408 - 460,408
(1,155,705) 304,433 (851,272)
19,506,226 $ 311,115 § 19,817,341

See accompanying notes to financial statements.
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CITY OF BRANDON
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
For the year ended September 30, 2021

Business-Type Activities

Enterprise Funds
Water &
Sewer Sanitation
Fund Fund Totals
Operating Revenues
Charges for services $ 10,126,875 $ 1,419,987 $ 11,546,862
Total operating revenues 10,126,875 1,419,987 11,546,862
Operating Expenses
Personnel services 3,142,375 (59.,435) 3,082,940
Supplies, services and other charges 5,531,304 1,397,667 6,928,971
Depreciation and amortization 1,615,123 7,195 1,622,318
Total operating expenses 10,288,802 1,345,427 11,634,229
Operating income (loss) (161,927) 74,560 (87,367)
Nonoperating revenues (expenses)
Capital grant 7,500 - 7,500
Interest income 52,320 2,356 54,676
Interest expense and bond fees (50,568) - (50,568)
Total nonoperating revenues (expenses) 9,252 2,356 11,608
Change in net position (152,675) 76,916 (75,759)
Net Position, September 30, 2020 19,658,901 234,199 19,893,100
Net Position, September 30, 2021 $ 19,506,226 $ 311,115 $ 19,817,341

See accompanying notes to financial statements.
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CITY OF BRANDON
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the year ended September 30, 2021

Business-Type Activities
Enterprise Funds

Water &
Sewer Sanitation
Fund Fund Totals
Cash flows from operating activities
Cash received from customers $ 10,180,952 $ 1,361,013 §$ 11,541,965
Cash payments for goods and services (5,478,096) (1,395,010) (6,873,106)
Cash payments for personnel services (1,542,801) (61,260) (1,604,061)
Net cash provided by operating activities 3,160,055 (95,257) 3,064,798
Cash flows from capital and related financing activities
Principal paid on notes payable and capital leases (1,899,495) - (1,899,495)
Interest paid on notes and capital leases (50,568) - (50,568)
Acquisition and construction of capital assets (5,126,657) - (5,126,657)
Proceeds from capital grants 7,500 - 7,500
Net cash used for capital and related
financing activities (7,069,220) - (7,069,220)
Cash flows from investing activities
Interest on investments 52,320 2,357 54,677
Net cash provided (used) by
investing activities 52,320 2,357 54,677
Net increase (decrease) in cash and cash equivalents (3,856,845) (92,900) (3,949,745)
Cash and cash equivalents, October 1, 2020 6,050,213 268,393 6,318,606
Cash and cash equivalents, September 30, 2021 $ 2,193,368 § 175,493 $ 2,368,861
Cash and cash equivalents consists of the following
statement of net position amounts
Cash and cash equivalents $ 893,670 $ 175,493 § 1,069,163
Restricted cash 1,299,698 - 1,299,698
Total cash and cash equivalents $ 2,193,368 § 175,493 $ 2,368,861

See accompanying notes to financial statements.
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CITY OF BRANDON
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the year ended September 30, 2021

Business-Type Activities
Enterprise Funds

Water &
Sewer Sanitation
Fund Fund Totals
Reconciliation of operating income to net cash
provided by operating activities
Operating income (loss) $ (161,927) $ 74,560 § (87,367)
Adjustments to reconcile operating income (loss) to
net cash provided by operating activities
Depreciation 1,615,123 7,195 1,622,318
Changes in assets and liabilities
(Increase) decrease in accounts receivable, net 34,597 (58,974) (24,377)
(Increase) deferred outflow of resources (157,191) 27,900 (129,291)
Increase (decrease) in accounts payable 53,208 2,657 55,865
Increase (decrease) in customer meter deposits 19,480 - 19,480
Increase (decrease) in payroll liabilities (28,125) (1,226) (29,351)
Increase (decrease) in compensated absences 7,184 [/ 7,191
Increase (decrease) in pension liability 517,224 (187,719) 329,505
Increase (decrease) in deferred inflows of resources 1,260,482 40,344 1,300,826
Net cash provided (used) by operating activities $ 3,160,055 § (95257) § 3,064,798

See accompanying notes to financial statements.
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CITY OF BRANDON
NOTES TO FINANCIAL STATEMENTS
For the year ended September 30, 2021

(1) Reporting Entity and Summary of Significant Accounting Policies

Reporting Entity

The City of Brandon was incorporated on December 19, 1831. The city operates under a mayor-
board of aldermen form of government (also known as "code charter form") that provides all of the
rights and privileges provided by statute for municipalities. The accounting policies of the City of
Brandon conform to generally accepted accounting principles as applicable to governments.

Some organizations are included as component units because of their fiscal dependency on the
primary government. An organization is fiscally dependent on the primary government if it is unable
to adopt its own budget, levy taxes or set rates or charges, or issue bonded debt without approval by
the primary government.

Based on the application of the criteria above, no component units of the City of Brandon were
identified.

Financial Statement Presentation

The basic financial statements are prepared in conformity with GAAP, which requires the
government-wide financial statements to be prepared using the accrual basis of accounting and the
economic resources measurement focus. Government-wide financial statements do not provide
information by fund, but distinguish between the City’s governmental activities and business-type
activities on the statement of net position and statement of activities. The City’s statement of net
position includes both noncurrent assets and noncurrent liabilities of the City. In addition, the
government-wide statement of activities reflects depreciation expense on the City’s capital assets,
including infrastructure.

In addition to the government-wide financial statements, the City has prepared fund financial
statements, which use the modified accrual basis of accounting and the current financial resources
measurement focus for the governmental funds. The accrual basis of accounting is utilized by
proprietary fund types. Under this method, revenues are recorded when earned and expenses are
recorded at the time liabilities are incurred.

The Management’s Discussion and Analysis provides an analytical overview of the City’s financial
activities. In addition, a budgetary comparison schedule is presented that compares the original
adopted and final amended General Fund budget with actual results.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the activities of the primary government. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which primarily rely on fees and charges for services.

The statement of net position is designed to display the financial position of the primary government
(governmental and business-type activities) and its component units. Governments will report all
capital assets, including infrastructure, in the government-wide statement of net position and will
report depreciation expense in the statement of activities.

The government-wide statement of activities reports expenses and revenues in a format that focuses
on the cost of each of the government's functions. Direct expenses are those that are clearly
identifiable with a specific activity or program. Program revenues include (1) charges to customers
or applicants who purchase, use or directly benefit from goods, services, or privileges provided by
a given activity
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CITY OF BRANDON
NOTES TO FINANCIAL STATEMENTS
For the year ended September 30, 2021

or program, and (2) grants and contributions restricted to meeting the operational or capital
requirements of a particular activity or program. Taxes and other items not properly included among
program revenues are reported as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major
individual governmental funds and major individual enterprise funds are reported as separate
columns in the fund financial statements.

Fund financial statements display the financial transactions and accounts of the City based on funds.
The operation of each fund is considered to be an independent accounting entity. The fund financial
statements also include a reconcilement to the government-wide statement.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The accounting and financial treatment applied to a fund is determined by its measurement focus.
The government-wide financial statements, proprietary fund financial statements, and the fiduciary
fund financial statements are all reported using the economic resources measurement focus and the
accrual basis of accounting. Under this focus and basis, revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of when the cash is received or
expended.

Property tax, sales tax, franchise tax, intergovernmental revenue, and investment earnings are
considered to be susceptible to accrual and have been recognized as revenues of the current fiscal
period. All other revenue items are considered to be measurable and available when cash is received.

All governmental funds are accounted for using the current financial resources measurement focus
and the modified accrual basis of accounting. Under the modified accrual basis of accounting,
revenues are recognized as soon as they are both measurable and available. The City considers
revenues to be available if they are collected within 60 days of the end of the current fiscal year;
taxpayer assessed income and sales taxes are considered "measurable" when received by
intermediary collecting governments and are recognized as revenue at that time. Expenditures are
generally recognized under the modified accrual basis of accounting when the related fund liability
is incurred, if measurable, except for principal and interest payments on general long-term debt,
which are recognized when due.

Major Governmental Funds

The General Fund is the general operating fund of the City. It is used to account for all financial
resources except those required to be accounted for in another fund.

The Debt Service Fund is used to account for the accumulation of resources for, and the payment
of, general long-term debt principal, interest, and related costs.

The Capital Projects Fund accounts for financial resources to be used for the acquisition of major
capital facilities (other than those financed by proprietary funds).

The Amphitheater Fund is a special revenue fund which is used to account for revenues generated
from and expenditures related to the operation of the Amphitheater.

Non-Major Governmental Fund Types
In addition to the major funds listed above, the City reports on the non-major governmental funds:

The Drug Seizure Fund is a special revenue fund which is used to account for revenues generated
from sources such as grants, contributions and drug forfeitures. This fund expends those revenues

for drug trafficking prevention.
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CITY OF BRANDON
NOTES TO FINANCIAL STATEMENTS
For the year ended September 30, 2021

The Infrastructure Fund accounts for financial resources provided by the State of Mississippi
through the Infrastructure Modernization Act.

Major Proprietary Fund

The Water and Sewer Fund and the Sanitation Fund are used to account for the operations of the
City's water and wastewater systems and waste disposal respectively, (a) that are financed and
operated in a manner similar to private business enterprises - where the intent of the governing body
is that cost (expenses, including depreciation) of providing goods or services to the general public
on a continuing basis be financed or recovered primarily through user charges: or (b) where the
governing body has decided that periodic determination of revenues earned, expenses incurred,
and/or net income is appropriate for capital maintenance, public policy, management control,
accountability, or other purposes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund’s principal ongoing operations. The principal operating
revenues of the Water and Sewer Fund and the Sanitation Fund are charges to customers for sales
and services. Operating expenses for enterprise funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting
this definition are reported as nonoperating revenues and expenses.

Fund Balance

Governmental fund balance is reported in five separate categories: Nonspendable, restricted,
committed, assigned, and unassigned. When both restricted and unrestricted fund balance is
available for use, it is the City’s policy to use restricted fund balance first. When expenditures qualify
for more than one unrestricted fund balance classification, it is the City’s policy to use resources in
the following order: Committed, assigned, and then unassigned.

Nonspendable fund balance - amounts that are not in nonspendable form (such as inventory) or are
required to be maintained intact.

Restricted fund balance - amounts constrained to specific purposes by their providers (such as
grantors, bondholders, and higher levels of government), through constitutional provisions, or by
enabling legislation.

Committed fund balance - amounts constrained to specific purposes by the City itself, using its
highest level of decision-making authority, the Board of Alderman. To be reported as committed,
amounts cannot be used for any other purpose unless the City takes the same highest level action to
remove or change the constraint.

Assigned fund balance - amounts the City intends to use for a specific purpose. Intent can be
expressed by the Board of Alderman or by an official to which the Board delegates this
responsibility.

Unassigned fund balance - amounts that are available for any purpose.

Cash and Investments

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date of acquisition.

For purposes of the Statement of Cash Flows, the Proprietary Funds consider all highly liquid
investments (including restricted assets) with a maturity of three months or less when purchased to
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be cash equivalents.

Receivables and Payables

During the course of operations, numerous transactions occur between individual funds that may
result in amounts owed between funds. Interfund loans or transactions between funds that are
representative of lending/borrowing arrangements are reported as “advances from and to other
funds.” Any residual balances outstanding between the governmental activities and business-type
activities are reported in the government-wide financial statements as “internal balances”.

Interfund receivables and payables between funds are eliminated in the government-wide financial
statements on the Statement of Net Position.

Receivables are shown net of an allowance for doubtful accounts. The allowance for doubtful
accounts is estimated based on professional judgment and historical information.

Property Tax

As of January 1 of each calendar year, property taxes attach as an enforceable lien on property.
Taxes are levied as of January 1 and are payable on or before February 1. All property taxes are
collected and remitted to the city by the county tax collector. The millage rate for the city for January
through December 31, 2021, was 33 mills. Of that amount, 20 mills were for general fund and 13
mills for the debt service fund. The taxes were distributed to funds in accordance with prescribed
tax levies. Remaining uncollected taxes were not accrued. An annual tax sale is held for uncollected
taxes.

Inventory

No inventories are maintained in the General Fund. Supplies are recorded as expenditures when
purchased. Inventories in the Proprietary Fund consist of supplies, which are recorded at cost
(calculated on the first-in, first-out basis).

Restricted Assets

Certain resources of the City are classified as restricted assets on the balance sheet. These funds are
maintained in separate accounts and their use is limited by applicable law, bond covenants or
agreement.

Capital Assets

Capital assets purchased or acquired are carried at historical cost or estimated historical cost.
Contributed assets are recorded at fair market value as of the date received. The City defines capital
assets as assets with an estimated useful life in excess of two years and an initial cost of more than
$5,000. The cost of normal maintenance and repairs that do not add value to the asset or materially
extend asset lives are not capitalized.

Capital assets are depreciated using the straight line method over the following useful lives:

Buildings 40 years
Building improvements 10-40 years
Computer Equipment and Peripherals 3 years
Heavy Equipment 10 years
Furniture and Fixtures 7 years
Improvements other than Buildings 10-20 years
Infrastructure 20-50 years
Vehicles and Equipment 5 years
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Compensated Absences

The City records the vested portion of accumulated unused compensated absences at year-end based
on each employee's accumulated unused hours and rate of pay. All compensated absences are
accrued when incurred in the governmental-wide and proprietary fund financial statements.
Compensated absences expected to be liquidated with expendable available financial resources are
reported as expenditures and fund liabilities of the governmental fund that will make the payments.

Deferred Outflows and Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period and so will not be
recognized as an outflow of resources (expense) until then.

In addition to liabilities, the statement of financial position will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to future periods and so will not be
recognized as an inflow of resources (revenue) until that time.

Long-term Debt

In the government-wide financial statements, and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type statement of net position.

Bond Discounts, Premiums and Issuance Costs

In the fund financial statements, bond premiums, discounts and issuance costs are recognized as
revenues/expenditures in the period incurred. In the government-wide financial statements, bond
premiums and discounts are deferred and amortized over the term of the bonds payable using the
straight-line method. Bond premiums and discounts are presented as additions/reductions to the face
amount of the bonds payable. Bond issuance costs are recognized as an expense in the period
incurred.

Pensions

Financial reporting information pertaining to the City’s participation in the Public Employees’
Retirement System of Mississippi (“PERS”) is prepared in accordance with Governmental
Accounting Standards Board (“GASB”) Statement No. 68, Accounting and Financial Reporting for
Pensions, as amended by GASB Statement No. 71, Pension Transition for Contributions Made

Subsequent to the Measurement Date.

The fiduciary net position, as well as additions to and deductions from the fiduciary net position, of
PERS have been determined on the same basis as they are reported by PERS. The financial
statements were prepared using the accrual basis of accounting. Member and employer contributions
are recognized when due, pursuant to formal commitments and statutory requirements. Benefits and
refunds of employee contributions are recognized when due and payable in accordance with the
statutes governing PERS. Expenses are recognized when the liability is incurred, regardless of when
payment is made. Investments are reported at fair value on a trade date basis. The fiduciary net
position is reflected in the measurement of the City’s net pension liability, deferred outflows and
inflows of resources related to pensions, and pension expense.
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Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Comparative Data

Comparative total data for the prior year have been presented in the supplemental comparison
schedules in order to provide an understanding of changes in the respective funds’ financial position
and operations. However, comparative data have not been presented in all statements because their
inclusion would make statements unduly complex and difficult to understand.

Reclassifications

Certain amounts have been reclassified in the comparison schedules of revenues, expenditures, and
changes in fund balance for comparative purposes to conform with the presentation in the current-
year financial statements.

(2) Budget and Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in the financial
statements:
e Prior to September 1, the Mayor submits to the Board of Aldermen a proposed operating
budget for the fiscal year commencing the following October 1. The operating budget
includes proposed expenditures and the means of financing them.

e During September, the budget must be published in a newspaper published in the city (or
the county if none is published by the city).

e Prior to the adoption of the budget, at least one public hearing is held by the Board of
Aldermen to provide the general public with an opportunity to comment on the taxing and
spending plan incorporated in the proposed budget. The public hearing must be held at least
one week prior to the adoption of the budget with advance notice and held outside normal
working hours.

e Prior to September 15, the budget is legally enacted through passage of an ordinance.

e Routine budget revisions may be made by the Board as often as necessary. However, when
a department's total budget has been revised up or down by ten percent (10%) or more,
public notice must be given of the change. Also, during the first three months of office,
while operating under the prior Board's budget, the new Board is limited to one revision if
a deficit is evident.

e It is the City's policy for the Board to approve all budget transfers between departments
and/or funds.

e Formal budgetary integration is employed as a management control device during the year
for the